
Govt inks ~19,600-cr deal 
for patrol, missile vessels
AJAI SHUKLA 
New Delhi, 30 March 

In a boost to Aatmanirbharta (self-
reliance) in shipbuilding, the defence 
ministry signed contracts with Indian 

shipyards on Thursday for building 17 
state-of-the-art warships for the Indian 
Navy for a total cost of approximately 
~19,600 crore.  

The warships on order include 11  
next-generation offshore patrol vessels 
(NG-OPVs) and six next-generation missile 
vessels (NG-MVs). 

Next-gen offshore patrol vessels 
The contract for building 11 NG-OPVs 
under the Buy Indian — Indian designed, 
developed and manufactured (Buy Indian 
– IDDM) category was signed with Goa 
Shipyard (GSL) and Kolkata-based Garden 
Reach Shipbuilders and Engineers (GRSE) 
for a total cost of ~9,781 crore. 

Of the 11 NG-OPVs, seven will be 
indigenously designed, developed and 
manufactured by GSL and four by GRSE. 
The delivery of these urgently needed war-
ships is scheduled to commence from 
September 2026. 

This acquisition will enable the Indian 
Navy to maintain its combat capability, 
specially by discharging various opera-
tional missions such as anti-piracy, count-
er-infiltration, anti-poaching, anti-traffick-
ing, non-combatant evacuation 
operations, search and rescue and protec-
tion of offshore assets, etc., said the 
defence ministry. 

This warship construction order will 
generate employment of 11 million man-
days over a period of seven and half years.  

Each NG-OPV will displace an estimat-
ed 2,500 tonnes, making this class of vessel 
significantly larger and more potent than 
current OPVs in the navy and Coast Guard. 

OPVs are large craft that carry a crew 
of up to 80-90 sailors, but are much more 
lightly armed — and therefore much 
cheaper — than capital warships like 
corvettes, frigates, or destroyers. For per-

forming tasks that do not require  
heavy fighting, OPVs offer a far more eco-
nomical option than using heavily armed 
capital warships. 

 
Next-generation missile vessels 
The contract for constructing six NG-MVs 
was signed with Cochin Shipyard (CSL) at 
a cost of ~9,805 crore. The delivery of these 
warships is scheduled to commence from 
March 2027.  “The NGMVs would be heav-
ily armed war vessels incorporating 
stealth, high speed and offensive capabil-
ity. The primary role of the ships would be 
to provide offensive capability against ene-
my warships, merchantmen and land tar-
gets,” said the defence ministry. 

These warships will be capable of con-
ducting maritime strike operations, anti-
surface warfare operations and would be 
a potent instrument of sea denial for ene-
my ships, especially at choke points.  

In the defensive role, these ships would 
be employed for local naval defence oper-
ations and seaward defence of the 
“Offshore Development Area.”  

The construction of these ships will 
generate employment of 4.5 million man-
days over a period of nine years. 

The indigenous manufacturing of 
these vessels will encourage the active par-
ticipation of Indian shipbuilding and asso-
ciated industries, including micro, small, 
and medium enterprises.  “With the major-
ity of the equipment and systems sourced 
from indigenous manufacturers, these 
vessels will be a proud flag-bearer of 
‘Aatmanirbhar Bharat’.

AJAI SHUKLA 
New Delhi, 30 March 

The 36th report of the 17th Lok Sabha’s 
standing committee on defence, which 
was tabled before Parliament on March 21, 
reveals that an unduly high proportion of 
the Army’s war-fighting equipment 
remains obsolescent. 

While discussing the recommendation 
made in 2018 by the standing committee 
on defence that one-third of the Army’s 
equipment must be state-of-the-art and 
one-third in the contemporary category, 
the remaining one-third could be vintage 
equipment, an Army representative stated: 
“You are right. It was 30:40:30. Thirty per 
cent was to be new-generation (new-gen) 
equipment, 40 per cent to be current 
equipment, and 30 per cent could be old-
er-generation equipment. Currently, the 
situation is, approximately, 15 
per cent is new-gen equip-
ment, around 40 per cent is 
current equipment, and the 
balance is older-generation 
equipment. So, this is the tran-
sition we have to go about. 
There is some time to go 
before we can reach the ideal 
state of 30:40:30.”  

The standing committee 
report also reveals that the 
Army has been allocated a sig-
nificantly lower budget than it 
had projected as its require-
ment – both under revenue  
and capital heads. 

In the preceding five years leading up 
to the present — that is, 2018-19 through 
2022-23 (FY23) — the Army has been allo-
cated 6.5 per cent to 26 per cent less fund-
ing than it has demanded under revenue 
head. The allocation shortfall under capital 
head has been even larger during the same 

period – between 35 per cent and 55 per 
cent. Only in the current year’s Budget for 
2023-24, has the Army received almost the 
same amount it has projected as its 
requirement. Under revenue head, the 

Army has been allocated ~1.81 
trillion – ~3,619 crore less than 
its projected ~1.84 trillion. 
Under capital head, it has been 
allocated ~37,342 crore – exact-
ly the amount it had asked for. 

In recommending that the 
Army must be allocated the 
funding it has demanded, the 
standing committee has 
played up its role. 

 “The Army strengthens 
the idea of India and lives by 
national values. The Army is 
dedicated to preserving 
national interests, safeguard-

ing sovereignty, territorial integrity, and 
unity of our Nation.  

The challenges before the Army 
include thwarting proxy wars, arresting 
internal threats, assisting the govern-
ment and the people of India during all 
needs and crises, such as natural disas-
ters, etc,” says the report.  

According to the report, the financial 
advisor (defence services) clarified the 
shortfalls in the Army’s capital allocations. 

“The budgetary allocations for defence 
are a function of two aspects. One is the 
demands projected by the Army, based on 
its requirements, and the other is the 
expenditure it has been incurring in the 
past. It is a balance of both,” he said. 

“In the past five-six years, the expen-
diture of the Army, as far as capital is con-
cerned, has been in the range of ~25,000-
28,000 crore… During the current year, it 
has been increased to ~ 37,000 crore. It is 
based on the demand the Army has pro-
jected. It has already been increased,” said 
the financial advisor (defence services). 

Underscoring the defence ministry’s 
readiness to expedite capital procure-
ments for the Army, the standing com-
mittee reveals that the ministry had 
accorded the Acceptance of Necessity 
(AoN) in 29 acquisition cases worth about 
~60,679 crore.  

The AoN has been accorded in 2021-22, 
and in FY23 (up to December 2022). It is at 
different stages of the acquisition process 
for the induction of equipment into service 
during the subsequent years. 

The third of a five-part series looks at the state of the Army’s weaponry and 
the need for greater funding to build a more state-of-the-art arsenal

Much of Army’s war-fighting 
equipment remains vintage

GUNS VS 
BUTTER 

PART-III

REVENUE & CAPITAL FUNDING: DEMAND-SUPPLY GAP 
(In ~crore)

                                       Revenue                                                Capital 
 Year            Projection  Expenditure   Shortfall (%)    Projection  Expenditure  Shortfall (%) 

 2018-19    151,814    134,241     11.5                 44,573       27,439      40 

 2019-20    152,321    142,529        6.5                 44,661       29,000      35 

 2020-21    165,228    139,903     15.0                 50,374       26,321      49 

 2021-22    170,705    157,092        8.0                 51,492       25,131      51 

 2022-23    174,038    127,936*   26.0                 46,844       21,600*    55 

 2023-24    184,990    181,371        2.0                 37,342       37,342      Nil 
* Figure up to December 2022                                                   Source: Standing Committee on Defence, Report No.36

Prime Minister Narendra Modi made a surprise visit to the new Parliament building on Thursday and inspected 
construction work there. He spent more than an hour inside the building. Accompanied by Lok Sabha Speaker Om Birla, 
Modi had a look at the facilities coming up at both the Houses of Parliament. The new building, which was expected to be 
completed by November last year, is likely to be inaugurated soon PHOTO: PTI 

Modi inspects new Parliament building
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MoD signs ~1.7K-cr 
agreement with 
BrahMos Aerospace
In a boost to the Centre’s 
‘Aatmanirbhar Bharat’ initiative, the 
Ministry of Defence (MoD) on Thursday 
inked a ~1,700 crore contract with 
BrahMos Aerospace Private Limited for 
procurement of next-generation 
maritime mobile coastal batteries and 
BrahMos missiles. The delivery of 
these batteries is scheduled to 
commence in 2027, the ministry said in 
a statement. The ministry inked the 
contract with BAPL for procurement of 
next-generation maritime mobile 
coastal batteries (long range) and 
BrahMos missiles at an approximate 
cost of over ~1,700 crore under the Buy 
(Indian) category, it said. PTI
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